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Number of Ordinary 
Shares 

Number of Options 
over Ordinary 

Shares 

Mr Edward Byrt 9,796,597 -
Mr Colin Dunsford 23,810 -
Mr Ramy Azer 23,678,853 -
Mr Donald Stephens 975,630 -
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Issue Date Expiry Date Exercise 
Price 

 Balance at 1 
July 2012 

Net Issued/ 
(Exercised or 

expired) during 
year 

Balance 

       
08/10/2007 7/10/2012 $0.80 250,000 (250,000) -

08/10/2007 7/10/2012 $1.25 250,000 (250,000) -

15/10/2007 14/10/2012 $0.80 250,000 (250,000) -

15/10/2007 14/10/2012 $1.25 250,000 (250,000) -

01/07/2008 30/06/2013 $1.50 100,000 (100,000) -

01/07/2008 30/06/2013 $1.75 100,000 (100,000) -

17/03/2009 16/03/2014 $1.50 125,000 - 125,000

17/03/2009 16/03/2014 $1.75 125,000 - 125,000

17/02/2011 31/03/2013 $0.12 4,825,974 (4,825,974) -

24/03/2011 31/03/2013 $0.12 1,666,667 (1,666,667) -

01/07/2011 30/06/2016 $0.12 750,000 - 750,000

   8,692,641 (7,692,641) 1,000,000
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Primary Benefits Post-Employment Share-based  
Payments 

Total

 Salary & Fees Superannuation Options  $ 

Mr Edward Byrt $ $ $ 

2013 - - - -

2012 - - - -

Mr Ramy Azer    

2013 - - - -

2012 250,000 - - 250,000

Mr Donald Stephens    

2013 - - - -

2012 - - - -

Mr Colin Dunsford    

2013 - - - -

2012 - - - -

Total    

2013 - - - -

2012 250,000 - - 250,000
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Primary 
Benefits 

Post Employment Share-based  
Payments 

Total

 Salary & Fees Superannuation Options $ 

    
Mr Geoff Whitbread $ $ $ 

2013 123,750 - - 123,750

2012 213,750 - 25,875 239,625

Total    

2013 - - - 123,750

2012 213,750 - 25,875 239,625
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Directors' Meetings Audit Committee

Number of meetings held  2 

  

Number of meetings attended:   

   

Mr Edward Byrt 17 2 

Mr Colin Dunsford 17 2 

Mr Ramy Azer 17 - 

Mr Donald Stephens 17 2 
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Grant Thornton Audit Pty Ltd ACN 130 913 594 

a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389  

 

�Grant Thornton� refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the 

context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm 

is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and 

are not liable for one another�s acts or omissions. In the Australian context only, the use of the term �Grant Thornton� may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its 

Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited. 

 

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current 
scheme applies. 
 

  

 

AUDITOR�S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF PAPYRUS AUSTRALIA LIMITED  

 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead 

auditor for the audit of Papyrus Australia Limited for the year ended 30 June 2013, I declare 

that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 

2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the 

audit. 

 

 

 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 

J L Humphrey 

Director � Audit & Assurance  

 

Adelaide, 30 September 2013 
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Consolidated Group

30 June 30 June

2013 2012

$ $ 

Revenue from operating activities 4 (a) 4,185 14,783

Other income/(expenses) 4 (b) 1,080,132 202,211

Depreciation expense 4 (c) (348,106) (640,765)

Employee benefits expenses 4 (d) (269,334) (981,223)

Other expenses 4 (e) (717,981) (1,162,899)

Impairment expense 10&11 (1,315,330) (3,113,104)

Loss before income tax benefit (1,566,434) (5,680,997)

Income tax benefit 5 117,304 289,662

Loss for the period (1,449,130) (5,391,335)

Loss attributable to members of the parent entity (1,449,130) (5,391,335)

Other comprehensive income - -

Total comprehensive income for the year (1,449,130) (5,391,335)

Total comprehensive income attributable to members 
of the parent entity 

(1,449,130) (5,391,335)

Earnings per share: ������ ������

Basic earnings per share 6 (1.10) (4.43) 

Diluted earnings per share 6 (1.10) (4.43) 
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Consolidated Group

30 June 30 June

2013 2012

Note $ $ 

CURRENT ASSETS   

Cash and cash equivalents 7 151,111 366,071

Trade and other receivables 8 9,268 35,651

Other current assets 9 3,508 40,649

TOTAL CURRENT ASSETS 163,887 442,371

NON-CURRENT ASSETS

Property, plant and equipment 10 1,170,737 1,810,628

Intangible assets 11 829,263 2,144,593

Other financial assets 22 - 19,367

TOTAL NON-CURRENT ASSETS 2,000,000 3,974,588

TOTAL ASSETS 2,163,887 4,416,959

CURRENT LIABILITIES

Trade and other payables 12 97,197 82,386

Short-term borrowings 13 220,442 26,674
Other current liabilities 15 150,000 100,000

TOTAL CURRENT LIABILITIES 467,639 209,060

NON-CURRENT LIABILITIES

Long-term borrowings 13 - 11,715

Other non-current liabilities 14 1,979,326 3,030,132

TOTAL NON-CURRENT LIABILITIES 1,979,326 3,041,847

TOTAL LIABILITIES 2,446,965 3,250,907

NET ASSETS/(DEFICIT) (283,078) 1,166,052

EQUITY

Issued capital 16 19,459,231 19,459,231

Reserves 17 795,646 795,646

Retained earnings/(accumulated losses)  (20,537,955) (19,088,825)

TOTAL EQUITY   (283,078) 1,166,052
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   Consolidated Group

  Retained

   Earnings/ Share 

Issued (Accumulate
d 

Option

Capital losses) Reserve Total

Note $ $ $ $ 

     
Balance at 1 July 2011  18,380,815 (13,697,490) 769,771 5,453,096 

Private placement on 9 November 2011 16  722,000 - - 722,000 

Private placement on 30 January 2012 16  160,000 - - 160,000 

Private placement on 10 February 2012 16  200,000 - - 200,000 

Share-based payments 16  - - 25,875 25,875 

Transaction costs (net of tax) 16  (3,584) - - (3,584) 

Total comprehensive income for the period  - (5,391,335) - (5,391,335) 

Balance at 30 June 2012  19,459,231 (19,088,825) 795,646 1,166,052 

Balance at 1 July 2012 19,459,231 (19,088,825) 795,646 1,166,052 

Total comprehensive income for the period - (1,449,130) - (1,449,130) 

Balance at 30 June 2013 19,459,231 (20,537,955) 795,646 (283,078) 
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Consolidated Group

30 June 30 June

2013 2012

$ $ 

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 8,785 41,513

Research and Development concession received 146,630 363,999

Payments to suppliers and employees (675,553) (1,921,417)

Deposits received 50,000 -

Interest received 4,185 14,783

NET CASH USED IN OPERATING ACTIVITIES 7 (a) (465,953) (1,501,122)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment - (92,024)

Purchase of development assets - (55,607)

Proceeds from sale of property, plant and equipment 68,940 131,700

NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES 68,940 (15,931)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares  - 1,082,000

Transaction costs on issue of shares - (5,121)

Proceeds from borrowings 200,000 -

Repayment of borrowings (17,947) (26,674)

NET CASH PROVIDED BY FINANCING ACTIVITIES 182,053 1,050,205

Net (decrease)/increase in cash and cash equivalents (214,960) (466,848)

Cash at the beginning of the financial year 366,071 832,919

CASH AT THE END OF THE FINANCIAL YEAR 7 151,111 366,071
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8B New and amended  �������  adopted by the Group 

AASB 2010-8 Amendments to Australian Accounting Standard � Deferred Tax: 
Recovery of Underlying Assets (Applies to annual reporting periods beginning 
on or after 1 January 2012) 
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.B Accounting standards issued but not yet effective and not been adopted 
early by the Group 
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(i) AASB 9 Financial Instruments, AASB 2009-11 Amendments to Australian 
Accounting Standards arising from AASB 9, AASB 2010-7 Amendments to 
Australian Accounting Standards arising from AASB 9 (December 2010) and 
AASB 2012-6 Amendments to Australian Accounting Standards � Mandatory 
Effective Date of AASB 9 and Transition Disclosures (effective from 1 January 
2015) 

AASB 9 introduces new requirements for the classification and measurement of 
financial assets and liabilities. 

These requirements improve and simplify the approach for classification and 
measurement of financial assets and liabilities compared with the requirements of 
AASB 139. The main changes are: 

- Financial assets that are debt instruments will be classified based on (1) the 
objective of the entity�s business model for managing the financial assets; 
and (2) the characteristics of the contractual cash flows. 

- Allows an irrevocable election on initial recognition to present gains and 
losses on investments in equity instruments that are not held for trading in 
other comprehensive income (instead of in profit or loss).  

- Dividends in respect of these investments that are a return on investment can 
be recognised in profit or loss and there is no impairment or recycling on 
disposal of the instrument. 

- Financial assets can be designated and measured at fair value through profit 
or loss at initial recognition if doing so eliminates or significantly reduces a 
measurement or recognition inconsistency that would arise from measuring 
assets or liabilities, or recognising the gains and losses on them, on different 
bases. 

- Where the fair value option is used for financial liabilities the change in fair 
value is to be accounted for as follows; 

- The change attributable to changes in credit risk are presented in other 
comprehensive income (OCI) and;  
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- The remaining change is presented in profit or loss. 

There will be no impact on the Group�s accounting for financial liabilities, as the 
new requirements only affect the accounting for financial liabilities that are 
designated at fair value through profit or loss and the Group does not have any 
such liabilities. The de-recognition rules have been transferred from AASB 139 
Financial Instruments: Recognition and Measurement and have not been 
changed. The Group has not yet decided when to adopt AASB 9. 

(ii) AASB 10 Consolidated Financial Statements, AASB 11 Joint Arrangements, 
AASB 12 Disclosure of Interests in Other Entities, revised AASB 127 Separate 
Financial Statements, AASB 128 Investments in Associates and Joint Ventures, 
AASB 2011-7 Amendments to Australian Accounting Standards arising from the 
Consolidation and Joint Arrangements Standards and AASB 2012-10 
Amendments to Australian Accounting Standards � Transition Guidance and 
Other Amendments (effective 1 January 2013) 

- AASB 10 replaces all of the guidance on control and consolidation in AASB 
127 Consolidated and Separate Financial Statements, and Interpretation 12 
Consolidation � Special Purpose Entities.  

The core principle that a consolidated entity presents a parent and its 
subsidiaries as if they are a single economic entity remains unchanged, as do 
the mechanics of consolidation. However, the standard introduces a single 
definition of control that applies to all entities. It focuses on the need to have 
both power and rights or exposure to variable returns. Power is the current 
ability to direct the activities that significantly influence returns. Returns must 
vary and can be positive, negative or both. Control exists when the investor can 
use its power to affect the amount of its returns. 

When this standard is first adopted for the year ended 30 June 2014, there will 
be no impact on the transactions and balances recognised in the financial 
statements.  

- AASB 11 replaces AASB 131 Interests in Joint Ventures and AASB 
Interpretation 113 Jointly-controlled Entities � Non-monetary Contributions by 
Ventures.  AASB 11 uses the principle of control in AASB 10 to define joint 
control, and therefore the determination of whether joint control exists may 
change.   

In addition, AASB 11 removes the option to account for jointly-controlled entities 
using proportionate consolidation.  Instead, accounting for a joint arrangement is 
dependent on the nature of the rights and obligations arising from the 
arrangement.  Joint operations that give the venturers a right to the underlying 
assets and obligations for liabilities are accounted for by recognising the share 
of those assets and liabilities.  Joint ventures that give the venturers a right to 
the net assets are accounted for using the equity method. 
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When this standard is first adopted for the year ended 30 June 2014, there will 
be no impact on transactions and balances recognised in the financial 
statements because the joint arrangements in place relate to joint operations.  

- AASB 12 sets out the required disclosures for entities reporting under the two 
new standards, AASB 10 and AASB 11, and replaces the disclosure 
requirements currently found in AASB 127 and AASB 128. Application of this 
standard by the Group will not affect any of the amounts recognised in the 
financial statements, but will impact the type of information disclosed in 
relation to the Group�s investments. 

Amendments to AASB 128 provide clarification that an entity continues to apply 
the equity method and does not remeasure its retained interest as part of 
ownership changes where a joint venture becomes an associate, and vice versa. 
The amendments also introduce a �partial disposal� concept.  

When this standard is first adopted for the year ended 30 June 2014, there will 
be no impact on the transactions and balances recognised in the financial 
statements.

(iii) AASB 13 Fair Value Measurement and AASB 2011-8 Amendments to Australian 
Accounting Standards arising from AASB 13 (effective 1 January 2013) 

AASB 13 explains how to measure fair value and aims to enhance fair value 
disclosures. Application of the new standard will impact the type of information 
disclosed in the notes to the financial statements.  

The Group is yet to undertake a detailed analysis of the differences between the 
current fair valuation methodologies used and those required by AASB 13. 
However, when this standard is adopted for the first time for the year ended 30 
June 2014, there will be no impact on the financial statements because the 
revised fair value measurement requirements apply prospectively from 1 
January 2013.  

(iv) Revised AASB 119 Employee Benefits and AASB 2011-10 Amendments to 
Australian Accounting Standards arising from AASB 119 (September 2011) 

The AASB released a revised standard on accounting for employee benefits. It 
requires the recognition of all re-measurements of defined benefit 
liabilities/assets immediately in other comprehensive income (removal of the so-
called �corridor� method), the immediate recognition of all past service cost in 
profit or loss and the calculation of a net interest expense or income by applying 
the discount rate to the net defined benefit liability or asset. This replaces the 
expected return on plan assets that is currently included in profit or loss. The 
standard also introduces a number of additional disclosures for defined benefit 
liabilities/assets and could affect the timing of the recognition of termination 
benefits. The amendments will have to be implemented retrospectively.  

The Group does not have any defined benefit plans. Therefore, these 
amendments will have no impact on the Group.
.  
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(v) AASB Interpretation 20 Stripping Costs in the Production Phase of Surface Mining  

This interpretation clarifies that costs of removing mine waste materials 
(overburden) to gain access to mineral ore deposits during the production phase 
of a mine must be capitalised as inventories under AASB 102 Inventories, if the 
benefits from stripping activity is realised in the form of inventory produced. 
Otherwise, if stripping activity provides improved access to the ore, stripping 
costs must be capitalised as a non-current asset (if certain recognition criteria 
are met, as an addition to, or enhancement of, an existing asset).  

The Group does not operate a surface mine. Therefore, there will be no impact 
on the financial statements when this interpretation is first adopted for reporting 
periods commencing from 1 January 2013.  

  

(vi) AASB 2011-4 Amendments to Australian Accounting Standards to Remove 
Individual Key Management Personnel Disclosure Requirements  

The Standard amends AASB 124 Related Party Disclosures to remove the 
individual key management personnel (KMP) disclosures required by Australian 
specific paragraphs. This amendment reflects the AASB�s view that these 
disclosures are more in the nature of governance disclosures that are better 
dealt within the legislation, rather than by the accounting standards.  

When these amendments are first adopted for the year ending 30 June 2014, 
they are unlikely to have any significant impact on the Group.  

(vii) AASB 2012-2 Amendments to Australian Accounting Standards � Disclosures � 
Offsetting Financial Assets and Financial Liabilities  

This Standard amends the required disclosures in AASB 7 to include information 
that will enable users of an entity�s financial statements to evaluate the effect or 
potential effect of netting arrangements, including rights of set-off associated 
with the entity�s recognised financial assets and recognised financial liabilities, 
on the entity�s financial position.  

This Standard also amends AASB 132 to refer to the additional disclosures 
added to AASB 7 by this Standard.  

When this AASB 2012-2 is first adopted for the year ended 30 June 2014, there 
will be no impact on the Group as the Group does not have any netting 
arrangements in place.  

(viii) AASB 2012-3 Amendments to Australian Accounting Standards � Offsetting 
Financial Assets and Financial Liabilities  

AASB 2012-3 adds application guidance to AASB 132 to address 
inconsistencies identified in applying some of the offsetting criteria of AASB 132, 
including clarifying the meaning of �currently has a legally enforceable right of 
set-off� and that some gross settlement systems may be considered equivalent 
to net settlement.  
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When AASB 2012-3 is first adopted for the year ended 30 June 2015, there will 
be no impact on the Group as this standard merely clarifies existing 
requirements in AASB 132.  

(ix) Recoverable Amount Disclosures for Non-Financial Assets (Amendments to IAS 
36) 

These narrow-scope amendments address disclosure of information about the 
recoverable amount of impaired assets if that amount is based on fair value less 
costs of disposal.  

When these amendments are adopted for the first time on 1 January 2014, they 
are unlikely to have any significant impact on the Group given that they are 
largely of the nature of clarification of existing requirements.  

(x) IFRIC Interpretation 21 Levies 

IFRIC 21 addressed how an entity should account for liabilities to pay levies 
imposed by governments, other than income taxes, in its financial statements (in 
particular, when the entity should recognise a liability to pay a levy). 

IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent Liabilities and 
Contingent Assets. IAS 37 sets out criteria for the recognition of a liability, one of 
which is the requirement for the entity to have a present obligation as a result of 
a past event (known as an obligating event). The Interpretation clarifies that the 
obligating event that gives rise to a liability to pay a levy is the activity described 
in the relevant legislation that triggers the payment of the levy. For example, if 
the activity that triggers the payment of the levy is the generation of revenue in 
the current period and the calculation of that levy is based on the revenue that 
was generated in a previous period, the obligating event for that levy is the 
generation of revenue in the current period. The generation of revenue in the 
previous period is necessary, but not sufficient, to create a present obligation.  

When this interpretation is adopted for the first time on 1 January 2014, there will 
be no significant impact on the financial statements as the Group is not subject 
to any levies addressed by this interpretation.  

There are no other standards that are not yet effective and that are expected to have 
a material impact on the entity in the current or future reporting periods and on 
foreseeable future transactions.�
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B �*1*�4*���#�*='*�$*$� �
Consolidated Group

30 June 30 June

2013 2012

$ $ 

�*1*�4*�
$�%�&���������
��
��������������������

Interest received from other parties  4,185 14,783

4,185 14,783

$�%�'��������
���
Grant revenues (released from deferred income)   1,080,132 202,211

1,080,132 202,211

�
*='*�$*$�
$�%�(���������
��
���
�)���������������

Plant and equipment  348,106 640,765

Total depreciation  348,106 640,765

$
%�!��	
���������������������

Wages, salaries and other remuneration expenses 262,384 1,012,324

Superannuation expense  6,950 24,820

Transfer to/(from) annual leave provision  - (81,796)

Share based payments expense  - 25,875

Total employee benefits expense  269,334 981,223
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Consolidated Group

30 June 30 June

2013 2012

$ $ 

�
$�%�'��������������

Audit fees 32,000 37,000

Legal fees 850 38,537

Professional services  134,829 249,092

Travel and accommodation  54,037 106,955

Company secretarial  38,124 21,670

Rent 33,931 165,914

Communications expense  15,226 21,839

Share registry and ASX expenses  40,069 64,503

Marketing expenses  - 3,558

Motor vehicle costs  17,406 17,344

Factory operating costs  19,817 24,025

Net loss on disposal of plant and equipment  222,845 357,469

Fixed asset write off  60,526 -

Other expenses 48,321 54,993

717,981 1,162,899

�
�

DB !��&5*�+�=�
����(�D�����(�����
���,�
�������(��
�C�)���,�
���J�

�����������
�������

Current income tax charge                   -              1,537 

Research and Development Tax offset      (117,304)      (291,199)

Income tax benefit reported in the statement of profit or 
loss and other comprehensive income 

     (117,304)      (289,662)
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Consolidated Group

30 June 30 June

2013 2012

$ $ 
�

	�����������
����)�
-����
�C��C����������
���������
��,�������
��$������)�,����
����(��
�C�(��
�������)��
���&����+���������)�������(��
�C���
��������,����-�J�

Loss before income tax    
(1,566,434) 

  
(5,680,997)

  

At the Group's statutory income tax rate of 30% (2012: 
30%) 

     
(469,930) 

  
(1,704,299)

Expenditure not allowable for income tax purposes 
       

394,599 
       

988,860 

Tax losses not recognised due to not meeting 
recognition criteria 

         
75,331 

       
715,439 

Tax portion of share issue costs 
                  

-   
           

1,537 
                  

-   
           

1,537 
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Consolidated Group

2013 2012

$ $ 

Net loss attributable to ordinary equity holders of the parent (1,449,130) (5,391,335) 

  

2013 2012

� �

Weighted average number of ordinary shares for basic earnings 
per share 

 131,144,764 121,606,841 

Effect of dilution 

Share options - - 

Weighted average number of ordinary shares adjusted for the 
effect of dilution 

���=�!!=@�!� ���=���= !��

    

Earnings per share: ������ ������

Basic earnings per share (1.10) (4.43) 

Diluted earnings per share (1.10) (4.43) 



��������	��
������

����	�����������
�
�

���� ������������������$����"��� �������
���
�&��+3*��!����!�0�6*���*�#*#�����4�*������
�////////////////////////////////////////////////////////////////////////////� �

�

�
!��

EB ��$3���#���$3�*>4!1�0*�+$�
Consolidated Group

2013 2012

$ $ 

Cash at bank and in hand  151,111 366,071

151,111 366,071

�
�
0�����
�)��G���������
����
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�,���
��$���
���)��������������)��G�������
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��*�

�
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������(����,���������$����������,�)�
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��������$����
����((����
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���&����=������������
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��������
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��(�������
���
��*�
�
������������������$����"��������� �����8 �
For the purposes of the Statement of Cash Flows, cash and cash equivalents 
comprise the following at 30 June: 

Cash at banks and in hand  151,111 366,071

151,111 366,071

E:�;�������������������������  ���������.���������� �����8 ����"���������� �

Net loss (1,449,130) (5,391,335)

#
*����������
���
�)����������+�
Impairment of assets  1,315,330 3,113,104

Depreciation 348,106 640,765

Share-based payments  - 25,875

Non cash tax expense  - 1,537

Net loss from sale of property, plant and equipment 222,845 357,469

Non cash write down of investment in other financial 
assets 

19,893 -

��������������������
�	����	������
Decrease in trade and other receivables 26,383 16,900
Decrease in other current assets  37,141 33,707

(Decrease) in trade and other payables (129,483) (293,041)

Increase in provisions  - 81,796

(Decrease) in deferred income  (857,038) (87,899)

Net cash (used in) operating activities  (465,953) (1,501,122)
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	B �+��#*���#�&+3*���*�*!1��0*$�
Consolidated Group

2013 2012

$ $ 

��������
Trade receivables 9,568 18,353

Net GST receivable (300) 17,298

9,268 35,651

�
;�,��(�
������$�����$�
��������
����G��,�������
��������)���������
���
������
����*�
�

�B &+3*���4��*�+��$$*+$�
Prepayments 3,508 34,149

Other - 6,500

3,508 40,649

�

��B '�&'*�+6,�'0��+���#�*>4!'5*�+�
�

Plant and equipment

Cost 

Opening balance 2,854,344 1,650,601

Additions - 72,657

Disposals (535,994) (441,769)

Transfer from capital works in progress  - 3,886,615

Impairment of assets - (2,313,760)

2,318,350 2,854,344

Accumulated depreciation 

Opening balance 1,043,716 443,446

Depreciation for the period  348,106 640,765

Disposals  (244,209) (40,495)

1,147,613 1,043,716

Net book value of plant and equipment  1,170,737 1,810,628

Capital works in progress

Cost 

Opening balance - 3,886,615

Additions - -

Transfer to plant and equipment  - (3,886,615)

Net book value of capital works in progress  - -

Total net book value of property, plant and equipment 1,170,737 1,810,628
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��B !�+��2!�0*��$$*+$�
Consolidated Group

2013 2012

$ $ 

Patents and intellectual property

Cost 

Opening balance 766,447 710,840

Additions - 55,607

Net book value of patents and intellectual property 766,447 766,447

Development costs

Cost 

Opening balance 1,378,146 2,177,490

Impairment of assets (1,315,330) (799,344)

Net book value of development costs  62,816 1,378,146

Total net book value of intangible assets 829,263 2,144,593
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��B +��#*���#�&+3*��'�6��0*$�:�4��*�+;�
Consolidated Group

2013 2012

$ $ 

Trade payables 62,254 56,824

Sundry payables and accrued expenses  34,943 25,562

97,197 82,386

F�
��# ����������)�����������5��
����
�)�����$������������(�������

���������5����
��(�*�

�
;�,��(�
������$�����$�
��������
����G��,�������
�����)���������
���
������
����*�
�

��B �&��&7!�2$�
SHORT-TERM BORROWINGS

Finance Lease  20,442 26,674

Unsecured loan (a) 200,000 -

220,442 26,674

LONG-TERM BORROWINGS

Finance Lease  - 11,715

- 11,715

�
��#�������������������������$�
����������������
�������-���-��,�����
�����������)��
�����G����
��

�=������
�
���������
���-�
��
���0�(����'��.���$��$�2����
���.����(��
	1��*���������������������������������)���,��(�,�
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���0�(�����
���������
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�����
���*�
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�
B '�&1!$!&�$�
Short term 

Opening balance - 66,608

Net increase/(decrease) in provision during financial year - (66,608)

Closing balance - -

Long term 

Opening balance - 15,188

Net increase/(decrease) in provision during financial year - (15,188)
Closing balance - -
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�DB &+3*���&�?�4��*�+�0!��!0!+!*$�
Consolidated

2013 2012

$ $ 

��������

Deferred income (a) 150,000 100,000

150,000 100,000

,
�)��������

Opening balance 1 July 3,030,132 3,118,031

Research and Development Tax Benefit  29,326 114,312

Release of grant income  (1,080,132) (202,211)

Closing balance 30 June (b)  1,979,326 3,030,132
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��B !$$4*#���'!+�0�
131,144,764 fully paid ordinary shares (2012: 131,144,764) 19,459,231 19,459,231

19,459,231 19,459,231
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2013 2012

Number $ Number $ 

&�������� ���� �

Balance at beginning of year  131,144,764   19,459,231 109,504,764  18,380,815 
Shares issued pursuant to private 
placement                     -                       -   

   21,640,000   1,082,000 

Transaction costs (net of tax)                     -                       -   - (3,584)

Balance at end of financial year  131,144,764 19,459,231 131,144,764 19,459,231
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�EB �*$*�1*$�
Consolidated Group

2013 2012

$ $ 

$����?��������� ��9�� 795,646 795,646

795,646 795,646

$����?��������� ��9��

Balance at beginning of financial year  795,646 769,771

Share based payments  - 25,875

Balance at end of financial year  795,646 795,646
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Consolidated Group

2013 2012

$ $ 

��""��"��� ������.������
���

Operating leases 

Not longer than 1 year 704 24,597

Longer than 1 year and not longer than 5 years  - -
704 24,597
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2013 2013 2012 2012

No. WAEP No. WAEP 

Outstanding at the beginning of the year  8,692,641 0.33 8,942,641 0.33

Granted during the year  - - 750,000 0.12

Expired during the year  (7,692,641) 0.28 (1,000,000) 0.45

Outstanding at the end of the year  1,000,000 0.50 8,692,641 0.33

Exercisable at the end of the year  1,000,000 0.50 2,325,000 0.85
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Consolidated Group

2013 2012

$ $ 

Audit or review of the financial report         32,000        41,000 

       32,000        41,000 
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Country of Incorporation Ownership Interest 

2013 2012

Name of entity % %

Parent entity     

Papyrus Australia Ltd (i) Australia   

    

Subsidiaries     

PPY EU Pty Ltd (ii) Australia 100 100 

Papyrus Technology Pty Ltd (ii) Australia 100 100 

PPY Manufacturing Pty Ltd (ii) Australia 100 100 

Australian Advanced Manufacturing Centre Pty 
Ltd (ii) 

Australia 100 100 

Pulp Fiction Manufacturing Pty Ltd (ii) Australia 100 100 

Papyrus Egypt (iii) Egypt 50 50 

Yellow Pallet B.V. (iii) The Netherlands 50 50 

�
�*�� ��������	��
������

�����
����������
�
��-�
����
���
�C5���������
���$����*�
��*�� ��������(�����������(�()�����,�
���
�C5���������
���$����*�
���*�� ��������
�
����-�������5�����
��$���������(��������
����7����������	�
�
���I�"=��@�

-�������
����
������
������
����,�A����-������
��*B*�-�����-���)����������H�������
����
H������������
�����
���&����'��3
�
�(��
��,�8�������������
����������7��������*�����
0�(����������(�������
���������
(��
�����������-��
�����#*�

�
� �



��������	��
������

����	�����������
�
�

���� ������������������$����"��� �������
���
�&��+3*��!����!�0�6*���*�#*#�����4�*������
�////////////////////////////////////////////////////////////////////////////� �
�

�
! �

��B �!����!�0��!$<�5���2*5*�+�
�
���������� A�"���%�"�����
����&�����(���$����
������
���
���������
��
���
�
�������
���&�����-����)���)���
�����
�����
�����$���$���������-�����(�C�(����$�
�����
����
���
�G��������*�
�
��������
����
���
�����,�
���&�����������
���,����������������K�������
�������K��
��
�

��)�
�)���
���K��
�����������,�
��������
=���(������$������������
��=��������������
����(���
����������������������������
�����������@�������
�����*�
���������,��(�����������������������
��(���
���������C�����
���&�������������������
�������(��
���
���
��������,���������
��$����
�*�
�
����&�����������
���,����-��$�,������������
��(��
�J�
�

Consolidated Group

2013 2012

$ $ 

FINANCIAL ASSETS    

Cash and cash equivalents 151,111 366,071

Trade receivables 9,268 35,651
    

FINANCIAL LIABILITIES    

Payables 97,197 82,386

Short-term borrowings 220,442 26,674

Long-term borrowings - 11,715
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Consolidated 

Weighted average effective interest rate                                             
% 

Less than 1 year                   
$ 

2013   

Variable interest rate  0.00 151,111           

    

      

Weighted average effective interest rate             
% 

2012      

Variable interest rate   0.00              366,071 
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Weighted average effective interest rate % Less than 1 year                   
$ 

Longer than 1 year 
and not longer than 5 

years 
$ 

2013     

Non-interest bearing  0.00%                97,197 - 

Interest bearing  6.38%              220,442 - 

       

Weighted average effective interest rate % Less than 1 year                   
$ 

Longer than 1 year 
and not longer than 5 

years 
$ 

2012     

Non-interest bearing  0.00%                82,386 - 

Interest bearing  6.38%                26,674 - 
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*�The totals of remuneration paid to KMP of the Group during the year 
are as follows: 

Consolidated 

2013 2012 

 $   $  

  
Short-term employee benefits   123,750 463,750
Post employment benefits  - -
Share-based payments  - 25.875

123,750 489,625
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30-Jun-13 

Balance 
at 

beginning 
of year 

Granted 
as 

remuner-
ation 

Options 
Exercised 

Net change 
other 

Balance 
at end of 

year 

Vested at 30 June 2013 

Expiry 
Date  

First 
Exercise 

Date 

Last 
Exercise 

Date 

Ramy Azer* 1,250,000 - - (1,250,000) - 31/03/13 17/02/11 31/03/13 

Edward Byrt* 416,667 - - (416,667) - 31/03/13 17/02/11 31/03/13 

Geoff 
Whitbread 

500,000 - - - 500,000 30/06/16 01/07/11 30/06/16 

250,000 - - - 250,000 30/06/16 01/07/11 30/06/16 

�

30-Jun-12 

Balance 
at 

beginning 
of year 

Granted 
as 

remuner-
ation 

Options 
Exercised 

Net change 
other 

Balance 
at end of 

year 

Vested at 30 June 2012 

Expiry 
Date  

First 
Exercise 

Date 

Last 
Exercise 

Date 

Ramy Azer* 1,250,000 - - - 1,250,000 31/03/13 17/02/11 31/03/13 

Edward Byrt* 416,667 - - - 416,667 31/03/13 17/02/11 31/03/13 

Geoff 
Whitbread 

- 500,000 - - 500,000 30/06/16 01/07/11 30/06/16 

- 250,000 - - 250,000 30/06/16 01/07/11 30/06/16 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF PAPYRUS AUSTRALIA LIMITED  

 

Report on the financial report 

We have audited the accompanying financial report of Papyrus Australia Limited (the 

“Company”), which comprises the consolidated statement of financial position as at 30 June 

2013, the consolidated statement of profit or loss and other comprehensive income, 

consolidated statement of changes in equity and consolidated statement of cash flows for 

the year then ended, notes comprising a summary of significant accounting policies and 

other explanatory information and the directors’ declaration of the consolidated entity 

comprising the Company and the entities it controlled at the year’s end or from time to time 

during the financial year. 

Directors’ responsibility for the financial report 

The Directors of the Company are responsible for the preparation of the financial report 

that gives a true and fair view in accordance with Australian Accounting Standards and the 

Corporations Act 2001. The Directors’ responsibility also includes such internal control as 

the Directors determine is necessary to enable the preparation of the financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or 

error. The Directors also state, in the notes to the financial report, in accordance with 

Accounting Standard AASB 101 Presentation of Financial Statements, the financial 

statements comply with International Financial Reporting Standards. 

Auditor’s responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We 

conducted our audit in accordance with Australian Auditing Standards. Those standards 

require us to comply with relevant ethical requirements relating to audit engagements and 

plan and perform the audit to obtain reasonable assurance whether the financial report is 

free from material misstatement.  

  

 

  

 



 
 

   

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial report. The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial 

report, whether due to fraud or error.  

In making those risk assessments, the auditor considers internal control relevant to the 

Company’s preparation of the financial report that gives a true and fair view in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the Company’s internal control. An audit 

also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by the Directors, as well as evaluating the 

overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of the 

Corporations Act 2001.   

Auditor’s opinion 

In our opinion: 

a the financial report of Papyrus Australia Limited is in accordance with the 

Corporations Act 2001, including: 

i giving a true and fair view of the consolidated entity’s financial position as at 30 

June 2013 and of its performance for the year ended on that date; and 

ii complying with Australian Accounting Standards and the Corporations 

Regulations 2001; and 

b the financial report also complies with International Financial Reporting Standards as 

disclosed in the notes to the financial statements.  

Material uncertainty regarding going concern 

Without qualification to the audit opinion expressed above, we draw attention to Note 25 to 

the financial report which indicates the consolidated entity incurred a net loss of $1,449, 130 

and a net cash outflow from operating and investing activities of $397,013 during the year 

ended 30 June 2013. These conditions, along with other matters as set forth in Note 25, 

indicate the existence of a material uncertainty which may cast significant doubt about the 

consolidated entity’s ability to continue as a going concern and therefore, the consolidated 

entity may be unable to realise its assets and discharge its liabilities in the normal course of 

business, and at the amounts stated in the financial report.  



 
 

   

Report on the remuneration report  

We have audited the remuneration report included of the directors’ report for the year 

ended 30 June 2013. The Directors of the Company are responsible for the preparation and 

presentation of the remuneration report in accordance with section 300A of the 

Corporations Act 2001. Our responsibility is to express an opinion on the remuneration 

report, based on our audit conducted in accordance with Australian Auditing Standards. 

Auditor’s opinion on the remuneration report 

In our opinion, the remuneration report of Papyrus Australia Limited for the year ended 30 

June 2013, complies with section 300A of the Corporations Act 2001. 

 

 

 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 

J L Humphrey 

Director – Audit & Assurance  

 

Adelaide, 30 September 2013 


