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2011 2010 Percentage

$A $A change

Revenues from ordinary activities 19,885 46,740 down (57)%

(1,208,655) (1,454,915) down 17%

Loss for the period attributable to members (1,208,655) (1,454,915) down 17%

Dividends (distributions)

No dividend has been paid during the period ended 31 December 2011

The directors have not proposed a dividend for the half-year ended 31 December 2011

Net Tangible Assets Per Security - cents $0.017 $0.023

Loss from ordinary activities after tax attributable to the 

members
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Grant Thornton South Australian Partnership ABN 27 244 906 724 

a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 

 

Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member firms are not a worldwide partnership. Grant 

Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services independently in Australia. 

 

Liability limited by a scheme approved under Professional Standards Legislation 
 

 

AUDITOR’S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF PAPYRUS AUSTRALIA LIMITED 

 

In accordance with the requirements of section 307C of the Corporations Act 2001, as 

lead auditor for the audit of Papyrus Australia Limited for the year ended 31 December 

2011, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations 

Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the 

audit. 

 
 
 
GRANT THORNTON SOUTH AUSTRALIAN PARTNERSHIP 
Chartered Accountants 
 
 
 
 

J L Humphrey 

Partner 

 

Adelaide, 29 February 2012 
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31 Dec 31 Dec

2011 2010

$ $

Revenue f ro m  operat ing act iv it ies 19,885 46,740

Depreciat io n  expense (317,779) (173,229)

Em p loyee b enef it s expenses (645,986) (805,775)

Ot her  expen ses (555,974) (839,656)

Loss before income tax benefit (1,499,854) (1,771,920)

Incom e t ax benef it 291,199 317,005

Loss for the period (1,208,655) (1,454,915)

Loss attributable to members of the 

parent entity (1,208,655) (1,454,915)

Ot her  com p rehensive incom e - -

Total comprehensive income for the 

period (1,208,655) (1,454,915)

Total comprehensive income attributable 

to members of the parent entity (1,208,655) (1,454,915)

Earnings per share: ����� �����

Basic earn in gs per  share (1.06) (1.51)

Dilu t ed  earn ings per  share (1.06) (1.51)

Consolidated Group
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31 Dec 30 June

2011 2011

Note $ $

CURRENT ASSETS
Cash  and  cash  equivalen t s 474,015 832,919

Trade and  o t her  receivab les 6 421,963 52,551

Ot her  cur ren t  asset s 41,016 74,356

TOTAL CURRENT ASSETS 936,994 959,826

NON-CURRENT ASSETS
Proper t y, p lan t  and  equipm en t 7 4,783,259 5,093,770

In t angib le asset s 8 2,924,569 2,888,330

TOTAL NON-CURRENT ASSETS 7,707,828 7,982,100

TOTAL ASSETS 8,644,822 8,941,926

CURRENT LIABILITIES
Trade and  o t her  payab les 309,939 223,940
Shor t -t erm  b o r row ings 34,001 26,674

Shor t -t erm  p rovisions - 66,608

Ot her  cur ren t  liab ilit ies 9 100,000 -

TOTAL CURRENT LIABILITIES 443,940 317,222

NON-CURRENT LIABILITIES
Long-t erm  b o r row ings 17,725 38,389

Long-t erm  p rovisions - 15,188

Ot her  non -cur ren t  liab ilit ies 3,190,831 3,118,031

TOTAL NON-CURRENT LIABILITIES 3,208,556 3,171,608

TOTAL LIABILITIES 3,652,496 3,488,830

NET ASSETS 4,992,326 5,453,096

EQUITY
Issued  cap it al 10 19,102,815 18,380,815

Reserves 11 795,656 769,771
Ret ained  earn ings/(accum ulat ed  

losses) (14,906,145) (13,697,490)

TOTAL EQUITY 4,992,326 5,453,096

Consolidated Group
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31 Dec 31 Dec

2011 2010

$ $

Paym en t s t o  supp liers and  em p loyees (1,141,193) (1,850,028)

Gran t  f un ds received - 442,957

In t erest  received 5,088 54,841

NET CASH USED IN OPERATING ACTIVITIES (1,136,105) (1,352,230)

Purchase o f  p roper t y, p lan t  and  equ ipm en t (7,268) (450,128)

Purchase o f  developm en t  asset s (36,239) (259,925)

Proceeds f rom  sale o f  p roper t y, p lan t  and  

equipm en t 112,045 -

68,538 (710,053)

Proceeds f rom  issue o f  shares 722,000 -

Repaym en t  o f  bo r row ings (13,337) (1,509)

708,663 (1,509)

Net  (decrease)/increase in  cash  and  cash  

equivalen t s (358,904) (2,063,792)

Cash  at  t h e beginn ing o f  t he f inancial per iod 832,919 2,444,112

CASH AT THE END OF THE FINANCIAL PERIOD 474,015 380,320

Consolidated Group

NET CASH PROVIDED BY/(USED IN) FINANCING 

ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH PROVIDED BY/(USED IN) INVESTING 

ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES
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����������	����	��!���)������� ����.����� ���������:8��',,,� �����	����&� �����������������
� '  ,',,,�������������������	����	�������)����������N�4�.��(����,����!���������&�
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31 Dec 30 Jun

2011 2011

$ $

�������

Trade receivab les 46,842 42,880

Provision  f o r  doub t f u l deb t s (26,400) (26,400)

GST receivab le 37,522 36,071

R&D Tax Of f set  Receivab le 363,999 -

421,963 52,551

Consolidated Group
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31 Dec 30 Jun

2011 2011

$ $

Plant and equipment

Cost

Open ing balance 1,650,601 1,276,366

Add it ions 7,268 374,235

Transf er  f rom  cap it al w o rks in  p rogress 3,886,615 -

5,544,484 1,650,601

Accumulated depreciation

Open ing balance 443,446 163,298

Depreciat ion  f o r  t he per iod 317,779 280,148

761,225 443,446
Net  book value o f  p lan t  and  equipm en t 4,783,259 1,207,155

Consolidated Group

�
�

Capital works in progress

Cost

Open ing balance 3,886,615 3,124,139

Add it ions - 762,476

Transf er  t o  p lan t  and  equipm en t (3,886,615) -
Net  book value o f  cap it al w o rks in  

p rogress - 3,886,615

Total net book value of property, plant and 

equipment 4,783,259 5,093,770
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31 Dec 30 Jun

2011 2011

$ $

Consolidated Group

�
Patents and intellectual property

Cost

Open ing balance 710,840 687,315

Add it ions 36,239 23,525
Net  book value o f  pat en t s and  in t ellect ual 

p roper t y 747,079 710,840

Development costs

Cost

Open ing balance 2,177,490 4,166,979

Im pairm en t  o f  asset s - (1,989,489)
Net  book value o f  developm en t  co st s 2,177,490 2,177,490

Total net book value of intangible assets 2,924,569 2,888,330
�

�
�5 *������%�������"�"�"�"�!�

Def er red  incom e (a) 100,000 -

100,000 -
�

�
"�% +��������������������+����(����,��������	���	�������������5�������(�������	�������

����0&������@(���)�������"A01@)B%�����������������(��(�����������.�����(������
)��������@��������������������'��������������)������$	������	���������
3?��������,�
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�
��5 ,!!%�����"���

As at As at 

31 Dec 11 30 Jun 11

$ $

Fully paid  o rd inary shares 19,102,815 18,380,815

19,102,815 18,380,815

Number $

*��"����!���!
Balance at  beginn ing o f  f inancial per iod 109,504,764 18,380,815

Pr ivat e p lacem en t  on  9 Novem ber  2011 14,440,000 722,000

Balance at  end  o f  t he f inancial per io d 123,944,764 19,102,815

Consolidated Group
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��5 4�����!���������!�
Grant date Number of Vesting Contractual

instruments conditions life of options

1 Ju ly 2011 500,000 No t  App licab le 5 years

1 Ju ly 2011 250,000

 Vest  on  1 January 

2012 5 years

Fair  value at  gran t  dat e $0.035

Share p r ice $0.050

Exercise p r ice $0.120

Expect ed  vo lat ilit y 107.1%

Risk-f ree in t erest  rat e 4.96%
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INDEPENDENT AUDITOR’S REVIEW REPORT 

TO THE MEMBERS OF PAPYRUS AUSTRALIA LTD  

 

We have reviewed the accompanying half-year financial report of Papyrus Australia Ltd 

(“Company”), which comprises the consolidated financial statements being the statement of 

financial position as at 31 December 2011, and the statement of comprehensive income, 

statement of changes in equity and statement of cash flows for the half-year ended on that 

date, a statement of accounting policies, other selected explanatory notes and the directors’ 

declaration of the consolidated entity, comprising both the Company and the entities it 

controlled at the half-year’s end or from time to time during the half-year. 

Directors’ responsibility for the half-year financial report 

The directors of the Company are responsible for the preparation and fair presentation of 

the half-year financial report in accordance with Australian Accounting Standards (including 

the Australian Accounting Interpretations) and the Corporations Act 2001. This 

responsibility includes establishing and maintaining internal controls relevant to the 

preparation and fair presentation of the half-year financial report that is free from material 

misstatement, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and making accounting estimates that are reasonable in the circumstances. 

Auditor’s responsibility 

Our responsibility is to express a conclusion on the consolidated half-year financial report 

based on our review.  We conducted our review in accordance with the Auditing Standard 

on Review Engagements ASRE 2410: Review of a Financial Report Performed by the 

Independent Auditor of the Entity, in order to state whether, on the basis of the procedures 

described, we have become aware of any matter that makes us believe that the financial 

report is not in accordance with the Corporations Act 2001 including giving a true and fair 

view of the consolidated entity’s financial position as at 31 December 2011 and its 

performance for the half-year ended on that date; and complying with Accounting Standard 

AASB 134: Interim Financial Reporting and the Corporations Regulations 2001.  As the 

auditor of Papyrus Australia Ltd, ASRE 2410 requires that we comply with the ethical 

requirements relevant to the audit of the annual financial report. 
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A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review 

procedures.  A review is substantially less in scope than an audit conducted in accordance 

with Australian Auditing Standards and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit.  

Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we complied with the independence requirements of the 

Corporations Act 2001.   

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that 

makes us believe that the half-year financial report of Papyrus Australia Ltd is not in 

accordance with the Corporations Act 2001, including: 

a giving a true and fair view of the consolidated entity’s financial position as at 31 

December 2011 and of its performance for the half-year ended on that date; and 

b complying with Accounting Standard AASB 134: Interim Financial Reporting and 

Corporations Regulations 2001. 

Material uncertainty regarding continuation as a going concern 

Without qualifying our opinion, we draw attention to Note 14 in the financial report which 

indicates that the consolidated entity incurred a net cash outflow from operating and 

investing activities of $1,067,567 for the half-year ended 31 December 2011. These 

conditions, along with other matters as set forth in Note 14, indicate the existence of a 

material uncertainty which may cast significant doubt about the consolidated entity’s ability 

to continue as a going concern and therefore, the consolidated entity may be unable to 

realise its assets and discharge its liabilities in the normal course of business, and at the 

amounts stated in the financial report. 

 
 
 
GRANT THORNTON SOUTH AUSTRALIAN PARTNERSHIP 
Chartered Accountants 
 
 
 
 

J L Humphrey 

Partner 

 

Adelaide, 29 February 2012 
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